


Public Companies

It is likely that U.S. public companies will be allowed
to use IFRS and, at some point, will be required to
do so, but exactly when is still an open question.
Some are saying IFRS will be required by the SEC
by the year 2013 – maybe somewhat later for
smaller public companies.  There is also a proposal
by the SEC that companies begin filing their
financial statements in XBRL as early as next year.

The impact of IFRS on U.S. companies goes
beyond their financial statements.  It will affect a
company’s tax planning, IT reporting systems,
employee benefit plans, etc. 

Until the SEC allows or mandates U.S. public
companies to adopt IFRS, their financial statements
must be prepared under U.S. GAAP.  It is believed
that there will be a transition period before a
compliance date is set. In the meantime, our clients
may wish to keep current on SEC developments and
become generally familiar with IFRS and their
impact on your business.  Some companies are
forming task forces in preparation for what is
believed to be the inevitable.  In addition to your
auditor, two good sources of information are:
www.sec.gov and www.ifrs.com.  

The costs of converting to IFRS when the time
comes will generally be determined by the size and
nature of the entity and will include costs associated
with identifying and quantifying the differences
between U.S. GAAP and IFRS, staff training and
implementing IT support. 

Private Companies

There are currently no plans to require private
companies to adopt IFRS.  However, like their public
counterparts, they may wish to monitor
developments because, eventually, the
understanding and/or use of globally accepted
standards may benefit their business.  For instance,
a U.S. private company may target a foreign
company to acquire and will have a need to
understand IFRS.  Or, a U.S. private parent
company may have a foreign subsidiary that is
required by local law to report under IFRS and the
parent will need to understand how that information
is converted to U.S. GAAP.

We believe that once the SEC allows U.S. public
companies to follow IFRS, the private company
reporting requirements will soon follow.

In May 2008, the AICPA’s governing council voted to
designate the IASB as the accounting body to
establish professional standards with respect to
international financial accounting and reporting
principles pursuant to Rule 202 (Compliance with
Standards) and Rule 203 (Accounting Principles) of
The Code of Professional Conduct of the AICPA.
The FASB will continue to set standards in the U.S.

IFRS Knowledge

The lack of knowledge of IFRS in the U.S. will make
the move from U.S. GAAP quite challenging – not
only for CPAs and their publicly-traded clients, but
also for actuaries, valuation experts, financial
consultants, bankers and many, many others in the
financial community.  

Currently, IFRS is not widely taught at U.S. colleges
and universities and is not covered on the Uniform
CPA Examination.  Professional associations and
industry groups will be integrating IFRS in their
training syllabus, publications, testing and certi-
fication programs, and colleges and universities will
include IFRS in their curricula. 

PKF directors have experience in IFRS and will be
integrating the subject matter into its staff training
courses.  PKF also can rely on other member firms
of PKF International whose countries report under
IFRS as issued by the IASB as a resource.

Items in this publication should not be considered official statements
of position, nor advice for individuals or organizations without
consulting a professional advisor.  This information is not intended to
be, nor can it be, used by any taxpayer for the purpose of avoiding tax
penalties For more information, please contact the director in charge
of your account or John Haslbauer, Henry Freire or Tom Sorrentino,
members of PKF’s Accounting & Auditing Committee.
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