


Principal Differences for the
Current Non-Accelerated Filer

Many companies that filed 10-Ks and 10-Qs as non-
accelerated filers may now qualify as smaller
reporting companies and be eligible for the scaled
disclosure requirements.

Scaled Disclosure
Requirements

The most significant disclosure differences between
the smaller reporting company requirements and the
large reporting company requirements are
summarized as follows:

Item 101 - Description of a Business - In a
registration statement, a smaller reporting
company only is required to describe the
development of its business for the last three
years, as opposed to the last five years for other
issuers.

Item 201 - Common Equity and Related
Stockholder Matters - A smaller reporting
company is not required to furnish a stock
performance graph.

Item 301 - Selected Financial Data - A smaller
reporting company is not required to file
selected financial data.

Item 302 - Supplementary Financial Data - A
smaller reporting company is generally not
required to file selected quarterly financial data.

Item 303 - Management’s Discussion and
Analysis - A smaller reporting company must
provide only two years of analysis if it presents
only two years of financial statements, and a
smaller reporting company is not required to
provide tabular disclosure of contractual
obligations.

Item 305 - Market Risk Disclosures - A
smaller reporting company is not required to file
the quantitative and qualitative disclosures
about market risk.

Item 402 - Executive Compensation - A
smaller reporting company need only provide
disclosures for three named executive officers,
instead of five and provide other tables for only
two years instead of three.  In addition, a

smaller reporting company is not required to
provide a Compensation Discussion and
Analysis.

Item 404 - Transactions with Related
Persons - This item is currently the only
instance where Regulation S-K specifies more
rigorous disclosures with which a smaller
reporting company must comply.  Among other
items, a smaller reporting company must
disclose transactions with related persons that
exceed the lesser of $120,000 or 1% of its
average of total assets for the last two com-
pleted fiscal years (versus a single $120,000
disclosure threshold for larger issuers).

Item 503 - Risk Factors - A smaller reporting
company is not required to disclose Item 503
risk factors.

Financial Statement 
Requirements

The SEC final rules adds Article 8 to Regulation S-X
specifying the financial statement requirements for
smaller reporting companies.  Article 8 requires an
audited balance sheet as of the end of the two most
recent fiscal years (versus one balance sheet
required for a small business issuer under
Regulation S-B) and audited statements of income,
cash flows, and changes in stockholders’ equity for
the two most recent fiscal years (versus the three
fiscal years otherwise required of larger issuers).  
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