PKF PERSPECTIVES

IRS ISSUES
2009 DATA BOOK

The Internal Revenue Service recently issued its
2009 IRS Data Book, an annual snapshot of its
activities for the fiscal year October 1, 2008 to
September 30, 2009.

You can download a copy of the report by going to
the IRS website at www.irs.gov.

Following are some of the facts contained in the
Data Book which we thought might be of interest to
you.

By the Numbers
These numbers apply to the October 1, 2007 to

September 30, 2008 and October 1, 2008 to
September 30, 2009 fiscal years.

fye 2009 fye 2008
Number of tax returns
processed 236.5 mil 250.3 mil
Number of returns e-filed 109.7 mil 101.5 mil
Total amount of income
tax refunds to individuals ~ $321.3 bil  $270.4 bil
Amount of tax collected,
net of refunds $ 1.9t $ 2.3 tril

Of the $1.9 trillion of taxes collected for fiscal 2009,
here is where it came from:

Amount Percent
Business income tax $ 130.2 bil 6.8
Individual and estate &
trust income tax $ 854.0 bil 44.8
Employment taxes $ 854.7 bil 44.8
Estate & gift taxes $ 23.40bil 1.2
Excise taxes $ 451 mil 24

In fiscal 2009, the IRS spent an average of 50
cents to collect each $100 in tax revenue. In
fiscal 2009, the average number of full-time
equivalent positions used to conduct IRS
operations was 92,577.

52,000 offers to compromise were received by the
IRS in fiscal 2009, of which 11,000 were accepted.

By the Book
Individual Returns

The number of individual tax returns filed (i.e.,
Forms 1040, 1040A, 1040EZ, 1040EZ-T) declined
from 153,308,000 in fiscal year 2008 to
142,983,000 in fiscal year 2009. Thatis down from
fiscal 2008 by some 6.7% — most likely due to the
growth in the number of unemployed.

Excluding tax returns filed only to receive an
economic stimulus, 138,788,744 total individual
income tax returns were filed in 2009. Of the total
number filed, 1% (roughly 1.4 million) of the
returns were audited.

Of the number of individual returns audited in
2009, 35.64% were returns with an earned
income tax credit (EITC) claim.

The IRS sent out close to 13.48 million math error
notices relating to 2008 returns.

The IRS assessed $26.387 million in civil penalties
against individual taxpayers (down from $30.223
million assessed in the previous year). The “top
three” penalties were based on:

Failure to pay 54.71%
Underpayment of estimated tax 28.67%
Delinquency 14.42%



Of the number of taxpayers audited in 2009,
Adjusted Gross Income (AGI) in the following
categories accounted for the percentages audited
noted below.

AGI %
None or less than 0 ' 4.04
$1 to under $25,000 0.97
$25,000 to under $50,000 0.70
$50,000 to under $75,000 0.68
$75,000 to under $100,000 0.57
$100,000 to under $200,000 0.67
$200,000 to under $500,000 1.86
$500,000 to under $1,000,000 2.77
$1,000,000 to under $5,000,000 5.35
$5,000,000 to under $10,000,000 7.52
$10,000,000 or more 10.60

Non-filer cases are excluded from the above.

' Includes returns with AGI of less than zero. AGI may be

less than zero when a taxpayer reports losses or statutory
adjustments that exceed total income.

The majority of the audits — about 77.1% — were
correspondence audits, with the balance of
individual audits being conducted by revenue
agents, tax compliance officers, and tax examiners.

Business Returns

For all corporate returns filed in 2009 other than
Form 1120S, the audit rate was 1.3%, or about
28,000 returns. For partnership and S corporation
returns, the audit rate was .4% of those filed.

In 2009, the number of partnership returns filed
(Form 1065) grew by 7.8% over 2008. The number
of S-corporation returns (Form 1120S) grew by
some 1.3%. The number of C or other corporation

returns (e.g., Regulated Investment Company
[RIC], Real Estate Mortgage Investment Conduit
[REMIC], Real Estate Investment Trust [REIT], etc.)
dropped by 2.4%.

For business returns, there were a total of 970,098
civil penalty assessments, 55.8% of which were for
either failure to pay or underpayment of estimated
tax.

The United States has a system of taxation by
confession.

Justice Hugo L. Black

(1886-1971)

Intaxication: Euphoria at getting a refund from
the IRS, which lasts until one realizes it was
one’s own money to start with.

Anonymous

In 1790, the nation which had fought a

revolution against taxation without

representation discovered that some of its

citizens weren’t much happier about taxation
with representation.

Pres. Lyndon B. Johnson

(1908-1973)

Iltems in this publication should not be considered official
statements of position, nor advice for individuals or
organizations without consulting a professional advisor. This
information is not intended to be, nor can it be, used by any
taxpayer for the purpose of avoiding tax penalties. For more
information, please contact tax directors Leo Parmegiani or Joe
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